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Where We Are




2020 Captive Landscape
Captives Offer Value in Uncertain Times

Insurance rates continue to grow.

Global insurance prices, on average, have risen every quarter since the fourth quarter of 2017,
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As a result, more organizations are turning to captives.

MARSH

And existing captive owners are expanding their use.

Premiurm growth in captives shows continued increase in utilization, while captive premiums in
traditional fines have also grown (2018-2019):
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Here’s what you can expect from captives in 2021:

590/ Also anticipated:
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A * Continued growth in single
of captive owners plan to

7 . arent captive formations.
Increase their use of captives s o

5 b * Growth in the use of
in response to changing
s ot by protected cells to address

capacity and pricing
difficuities, such as for D&Q.

* Adding more lines
of coverage.

* Increasing retentions
in the captive.

+ Forming an additional
capftive.



2020 Captive Landscape
Pandemic Response With Captive Liquidity

Since March 2020 Marsh has helped owners free more than

billion

from their captives using short-term liquidity
tactics to respond to cash-flow challenges.



The Rise of the Protected Cell Company
Marsh Cell Captive Facilities Locations




What's Next?




Global Insurance Market Index

Quarter 3, 2020
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Composite Insurance Pricing Change — By Region
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2021 and Beyond
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Marsh Captive Upside: 20/20/20 Series
Thank You

Questions or feedback about this webcast?
Please reach out to:

» Ellen Charnley, ellen.charnley@marsh.com
» Lorraine Stack, lorraine.f.stack@marsh.com

Want to hear our earlier webcasts again?  All prior recordings and slide
decks are available on our replay page:
https://coronavirus.marsh.com/us/en/insights/research-and-briefings/captive-

upside-webcast-series.html
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Marsh is one of the Marsh & McLennan Companies, together with Guy Carpenter, Mercer, and Oliver Wyman.

This document and any recommendations, analysis, or advice provided by Marsh (collectively, the “Marsh Analysis”) are not intended to be taken as advice regarding any individual situation and should not be relied upon as such. The information
contained herein is based on sources we believe reliable, but we make no representation or warranty as to its accuracy. Marsh shall have no obligation to update the Marsh Analysis and shall have no liability to you or any other party arising out
of this publication or any matter contained herein. Any statements concerning actuarial, tax, accounting, or legal matters are based solely on our experience as insurance brokers and risk consultants and are not to be relied upon as actuarial, tax,
accounting, or legal advice, for which you should consult your own professional advisors. Any modeling, analytics, or projections are subject to inherent uncertainty, and the Marsh Analysis could be materially affected if any underlying
assumptions, conditions, information, or factors are inaccurate or incomplete or should change. Marsh makes no representation or warranty concerning the application of policy wording or the financial condition or solvency of insurers or
reinsurers. Marsh makes no assurances regarding the availability, cost, or terms of insurance coverage. Although Marsh may provide advice and recommendations, all decisions regarding the amount, type or terms of coverage are the ultimate
responsibility of the insurance purchaser, who must decide on the specific coverage that is appropriate to its particular circumstances and financial position.
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