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2020 Captive Landscape
Unprecedented Number of Captives Formed This Year
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2020 Captive Landscape
Domiciles Note Captive Innovations

MARSH

A Marsh survey of captive
regulators around the world

found that domiciles are
seeing several trends in

risks and lines of business.

Cyber risk tops the list of

new areas that regulators
see captives writing more

frequently.

Cyber risks

:
|

Professlional Indemnity

Environmental labllity

Source: 2020 Survey of Global Regulators



2020 Captive Landscape
Pandemic Risk in Captives

25

Captives globally currently
Dublin e writing pandemic risk

United States @®
e Bermuda

e Singapore



2020 Captive Landscape
Pandemic Response With Captive Liquidity

Since March 2020 Marsh has helped owners free
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US$3
billion

from their captives using short-term liquidity
tactics to respond to cash-flow challenges.



Captive Premium Growth




2020 Captive Landscape
Challenging Commercial Market
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[l Percentage Growth In Premium 2018-2019
M Premium Growth by USD 2018-2019

2020 Captive Landscape
Coverages Growth

283%

117%

110%

64%

59%
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Supply Chain/CEI/BI
Contractor/Vendor P&C
Surety
Trade Credit
All-Risk Property
Medical Stop-Loss
Product Liabllity
D& Liability
Umbrella Liabllity
Marine/Cargo
Professional Liability
Cyber Liability
Marine Liability
All Casualty Lines
E&O

Extended Warranty



2020 Captive Landscape
Third-Party Premium Grows by $1.2 Billion

EXPOSURES

Customers

18%

of Marsh-managed
captives
wrote third-party
property
and casualty
coverage

Merchants

Employees

Home/Electronic
Warranty

Trip
Cancellation

Life Insurance

RISKS/INSURANCE OFFERINGS

Gig Worker
Insurance

Customer Programs/
Personal Lines:
Home/Auto/Umbrella

Cyber Liability

Employee
Benefits

Voluntary
Employee Benefits

Pet Insurance

RETAIN RISK IN CAPTIVE

MARSH




2020 Captive Landscape
Cell Usage and D&O Coverage

e Historically, D&O coverage in
captives has been relatively limited.

* Recently, we have seen growing
global interest in utilizing captives to
write D&O.

» Protected or segregated cell
facilities (PCC) could be a solution
for D&O Side B/C and even Side A.

Cell Owner

MARSH

PCC Owner/Sponsor
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Public-Private Pandemic Partnerships Globally
What's on the Horizon?

« Various public-private partnerships exist around the world to finance volatile risks.

 There are several initiatives underway in the UK, including a UK private-public
pandemic solution, known as Pandemic Re.

* Inthe US, there is support from major captive associations like VCIA, CCIA, SCCIA,
and DCIA as well as SIIA for a public-private pandemic risk solution:

o The proposed Pandemic Risk Insurance Act (PRIA) would create a public-
private partnership to finance pandemic risk losses.

o The insurance industry has put forth other proposals to address pandemic risk.
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2020 Captive Landscape
Recommendations

MARSH

PANDEMIC ASSESSMENT
OF THE ORGANIZATION

Consider the potential of pandemic
Bl and CBI policies to access
reinsurance for pandemic risks.

Formal funding for
pandemic risks.

ACCESS TO REINSURANCE
AND ALTERNATIVE CAPITAL

Use captive for access
to global reinsurers.

Uze of CAT bonds, parametric
triggers, and insurance-
linked securities.

C,

CONSIDER ACCESSING A CAPTIVE
FOR LIQUIDITY AND SUPPORT

Accessing captives for liquidity and access tocash.

Fexibility with intercompany investments,

Funding loss prevention and safety
@ initiatives with captive surplus.
Dividends.

EMPLOYEE BEMEFIT

@ SOLUTIONS
Multinational pooling options.

Funding employvee benefits.

Financing programs that
promote safety and wellness.
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Coming Next
Webcast Session 8 — October 16, Medical Stop-loss

Questions or feedback for our next webcast?
Please reach out to Ellen Charnley, ellen.charnley@marsh.com

Want to hear our earlier webcasts again? All prior recordings and slide
decks are available on our replay page:
https://coronavirus.marsh.com/us/en/insights/research-and-briefings/captive-
upside-webcast-series.html

Our Annual Captive Landscape Report Is Here!
Please see https://www.marsh.com/us/insights/research/captive-landscape-report-

2020.html to access the report today.
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Marsh is one of the Marsh & McLennan Companies, together with Guy Carpenter, Mercer, and Oliver Wyman.

This document and any recommendations, analysis, or advice provided by Marsh (collectively, the “Marsh Analysis”) are not intended to be taken as advice regarding any individual situation and should not be relied upon as such. The information
contained herein is based on sources we believe reliable, but we make no representation or warranty as to its accuracy. Marsh shall have no obligation to update the Marsh Analysis and shall have no liability to you or any other party arising out
of this publication or any matter contained herein. Any statements concerning actuarial, tax, accounting, or legal matters are based solely on our experience as insurance brokers and risk consultants and are not to be relied upon as actuarial, tax,
accounting, or legal advice, for which you should consult your own professional advisors. Any modeling, analytics, or projections are subject to inherent uncertainty, and the Marsh Analysis could be materially affected if any underlying
assumptions, conditions, information, or factors are inaccurate or incomplete or should change. Marsh makes no representation or warranty concerning the application of policy wording or the financial condition or solvency of insurers or
reinsurers. Marsh makes no assurances regarding the availability, cost, or terms of insurance coverage. Although Marsh may provide advice and recommendations, all decisions regarding the amount, type or terms of coverage are the ultimate
responsibility of the insurance purchaser, who must decide on the specific coverage that is appropriate to its particular circumstances and financial position.
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