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S&P 500 Cumulative Returns and
10-Year Treasury Yields Since 2016

Cumulative Return S&P 500

S&P 500 Cumulative Return (%)

350.0

300.0

250.0

200.0

150.0

100.0

50.0

S&P 500
Annualized Returns
1Yr 17.9%
3Yr 23.0%
5Yr 14.4%
10 Yr 14.8%
\b I\« ’

a0 Yr Yields
> o> D
500 Q® BOQ

4.2

9.0

8.0

7.0

6.0

5.0

4.0

3.0

2.0

1.0

0.0

10 Year Treasury Yields (%)



Segal Resource on Plan Funded Status

Scan QR code for
Retirement Insights

Model Pension Plan’s Funded
Status Reaches 109 Percent

During the fourth quarter (Q4) of 2025, the funded status
of the madel pension plan examined in each issue of Prism
rose 2 percentage points, to 109 percent. (See Graph 1.)
This increase in funded status is attnbutable to a 2 percent
increase in assets.

Changes in the yield curve

High-quality corporate bond yields increased 10 basis
points during Q4 — the net result of a 5 basis-point
increase in U.S. nominal Treasury yields and a 5 basis-
point increase in credit spreads (see “Aspacts of
Investment performance” on the next page for more details).
This is illustrated in Graph 2 by the above-median curves

Plans' liabilities are measured with the yield curve,
detarmined by referenca to high-quality corporata
bond yields. Changes in the shape of the yield curve
may have varying impact on plans' liabilities based on
thair maturity. For background on yield curves,

read our primer.

Graph 2: Changes in the Yield Curve®

Fourth Quarter 2025 Pension Plan Experience

Graph 1: Change in Assets, Liabilities and Funded Ratio
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are in the green zone, according to Segal's latest survey

of zone status. il

The survey covers the actual results of plans that have

complsted zone certifications over the past 12 months.
These plans are nearly one-quarter of all multiemployer :
plans and exclude terminated plans. We bslisve they

are representative of the multiemployer universe.

The survey includes over 100 plans with non-calsndar

plan years, as well as the calendar-year plans featured ST st s those st v v Spocis il At S7A) s
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Plans with higher PPA funded percentages tend to be In the green zone
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However, it isn't always the case that plans with higher PPA funded percentages tend to be in the green zone.
In fact, about § percent of plans that are at least 80 percent funded are Not in the green zone.
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Questions and Survey

Scan QR code to take survey

I [ R

v+ Segal &



Contact Us

Jonathan Price

SVP

National Retirement Practice
Leader, Segal
jprice@segalco.com

Ryen Sherman

SVP

Senior Investment Consultant, Segal
Marco Advisors
rsherman@segalmarco.com

Megan Yost

SVP

Thought Leadership and
Insights, Segal
myost@segalbenz.com

+% Segal

7



	Pension Plans’ Evolving Journey to Improved Funded Status
	Presenters
	Segal’s Three-Pillared Approach to Retirement Income Security
	S&P 500 Cumulative Returns and �10-Year Treasury Yields Since 2016
	Segal Resource on Plan Funded Status  
	Questions and Survey
	Contact Us

