OIL & GAS MARKET UPDATE

‘Drill Baby Drill’: Breaking Down the
GOP'’s Plan for Oil & Gas Dominance
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As the political landscape evolves, so do the opportunities and obstacles influencing
the oil and gas sector. The potential for regulatory and policy changes presents both
significant advantages and areas for strategic adaptability. Here’s a closer look at
what's potentially ahead and why it matters for stakeholders in this industry.

Geopolitical Dynamics: Stability and Strategic Influence

More Peace in the Middle East — With a renewed focus on diplomacy and strategic
alignment, potential peace-building efforts in the Middle East could stabilize oil
prices, reduce market uncertainty, and foster stronger partnerships. Improved
relations with Saudi Arabia and other key producers may enhance leverage,
allowing the U.S. to influence supply and maintain stability across global markets.

Strong Dollar Impacts on Oil Markets

Economic Trust and Consumption Benefits — A strong U.S. dollar signifies inherent
trust in the nation’s economic strength, making oil more affordable domestically
while increasing its cost for international buyers. This dynamic encourages robust
consumption within the U.S., boosting overall demand and driving market activity.

‘Drill Baby Drill’: Expanding Supply

Boosting Supply for a Stronger Market — In recent years, U.S.-based exploration and
production (E&P) companies have adhered to Wall Street’s emphasis on capital
discipline. However, the new administration’s pro-drilling policies could potentially
offset the significant expected increase in demand from artificial intelligence and a
more rapidly growing domestic economy.

Tax Policies Supporting Supply and Growth

N
‘& Reducing Burdens for Greater Flexibility — Expected extensions of tax cuts and
adjustments to corporate taxation can support oil and gas production. Lower tax
burdens enhance profitability, free up capital for exploration and infrastructure
investment, and foster a more favorable business climate.
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Implications for Oil & Gas Sector
‘Drill Baby Drill’ Could Spark Increased Efficiency

@ Driving Growth Through Policy Support —Pro-infrastructure and pro-oil policies have
&/ the potential to significantly boost industry efficiency. By reducing barriers and
fostering a more supportive regulatory environment, these policies enhance
operational capabilities, streamline processes, and promote sustainable long-term

growth. This strategy strengthens the nation’s energy independence and positions
the sector for greater resilience.

Unlocking Federal Leases for Cost Savings

Enhancing Drilling Efficiency — Access to federal land leases provides opportunities
for longer lateral drilling, reducing extraction costs and increasing overall
productivity. By optimizing drilling efficiency, operators and stakeholders can realize
substantial cost savings, further enhancing competitiveness in a dynamic market.

Navigating Market Pricing Dynamics for Energy

Balancing Domestic Abundance and Global Market Forces — With a focus on
maintaining low energy costs domestically, the U.S. leverages its abundant natural
resources to fuel industrial growth. This focus is increasingly important as rising
energy demands—driven in part by the rapid expansion of artificial intelligence—
intensify reliance on natural gas for power generation. However, global market
dynamics and potential shifts in pricing policies could influence both domestic and
international energy markets. As policies evolve, there remains an opportunity to
capitalize on cost efficiencies and competitive advantages, driving economic growth
and stability. Balancing market-driven pricing strategies while fostering a thriving
domestic energy sector ensures resilience, even amidst changing global conditions.

KEY TAKEAWAY

Positioning America for Robust Growth ===

With the U.S. poised to be the world’s economic growth engine for years to come, the outlook for
American energy is stronger than ever. Continued economic success drives robust consumption,
ultimately supporting stronger pricing in the future. The next four years offer tremendous

opportunities for the oil and gas sector to thrive. By focusing on reducing costs, enhancing efficiency,
and leveraging abundant resources, the industry can continue to strengthen the economy and support
domestic growth. Abundant and reliable energy benefits everyone — and U.S. Energy embraces this
opportunity wholeheartedly.
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